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|Brazil’s Purchases in U.S. Reach Year’s High 








Brazil World 


Trade Gains 


Value Is Up by $54 Million 
In First Half of 1950 
But Volume Is Less 


Official figures on Brazilian 
world trade for the first half of 
1950, just Brazil, 
show that while it increased 1114 
percent in value it declined nearly 


released in 


13 percent in volume. 

The tonnage of Brazilian ship- 
ments to all main countries de- 
clined, although the value of sales 
to principal customers increased. 

Total value of Brazilian exports 
for the first half of the year was 
placed at 9,097,252,000 cruzeiros, 
or about $490 million, against 
8,155,868,000 cruzeiros last year. 

Total world tonnage was 1,411,- 
147 for the first six months of 
1950, against 1,620,047 for the 
same period last year, or a de- 
cline of 208.600 tons. 


Bigger Percent to U.S. 


The figures also showed that an 
increasing percentage of Brazil’s 
exports—by value—were finding 
a market in the United States. 
In the first half of 1950, the 
United States accounted for 54 
percent of the sales value of Bra- 
zil’s exports, against not quite 50 
percent in the equivalent 1949 
period. 

These figures 
deceiving, however, as coffee made 
up 75 percent of the value of Bra- 
zilian sales to the United States 
in the first half of 1950. 

In 1949, coffee sales were about 
70 percent of Brazil’s total export 
sales to the United States, and 
about 67 percent in 1948. 

Thus it appeared that the ap- 
parent rise in the percentage of 
Brazilian exports absorbed by the 

(See Page 2) 


were somewhat 


Television Comes to Rio 





This beacon of Tupi-TV’s new television sender will flash over some 
of the most beautiful scenery in the world, the city and harbor of 


Rio de Janeiro. (See story on Page 


3) 








Unique Economic Map of Brazil 
Shows Resources and Statistics 





An economic map of Brazil, the 
first of its kind to appear in the 
United States, has been prepared 
by the 
Trade Bureau. 

Some 35,000 copies of the map 
will be 


businessmen, 


Brazilian Government 


have been printed and 


made available to 
chambers of commerce, universi- 
ties, newspapers and magazines, 
schools and interested private 
parties. 

In addition to 
symbols indicating the general lo- 


cation of main Brazilian produc- 


superimposed 


tion, industries, minerals, water- 
resources generally, 


includes 


power and 
the map summarized 
statistics. 

These deal with industrial pro- 
duction, immigration, foreign in- 
vestments, education, main ex- 
ports, foreign trade and similar 


subjects. 

Five small maps on the same 
chart show Brazil's rail and high- 
way communications, airlines, cli- 
mate, and rivers. 

Several thousand copies of the 
map will be made available to 
Brazilian Government Trade Bu- 
reaus in Canada and Britain. 

Among interesting — statistics 
noted on the economic map is the 
fact that the United States and 
both 


investors in 


Canada have surpassed 


Britain as main 
Brazil. 

Copies will be sent to readers 
of the Brazilian Bulletin and to 
those who write in for them. A 
black-and-white reproduction will 
also be printed in a forthcoming 
number of this publication. 

The map was prepared exclu- 
sively by Trade Bureau personnel. 


August Value 


Is $43 Million 


Biggest Buying Spurt in 
14 Months Reflects 
End of Backlogs 


Brazilian purchases in_ the 
United States during the past 
month of August spurted upwards 
by nearly $13 million over the 
July level to reach the highest 
point since June, 1949. 

Figures disclosed by the Bra- 
zilian Treasury Delegation in 
New York showed Brazilian pur- 
chases in this country, including 
shipping costs, valued at $43,046,- 


ed 


rf 

This represented the biggest 
gain in Brazilian buying here in 
more than a year and reflected 
two specific changes in economic 
conditions. 

The first was that Brazil, for 
the first time since 1946, was up- 
to-date in her dollar payments, 
ind a period of favorable trade 
with the United States had en- 
abled accumulation of a few extra 
dollars for needed goods. 

The second change, reflecting 
economic developments since the 
war in Korea, was the world-wide 
rush to buy before prices reach 
higher levels, and the need to 
stockpile certain essentials. 


Backlogs Eliminated 
Announcing the increase in pur- 
chases, the Brazilian Treasury 
Delegation in New York said that 
they showed that “Brazil’s posi- 
tion with respect to imports paid 
in dollars has improved greatly. 
“As a matter of practical fact, 
it may be well to point out that 
3razil’s commercial backlog, which 
about a year ago was some $150 
million, has practically disap- 
peared today.” 
The Delegation declared that 
(See Page 2) 
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(From Page 1) 


United States was due entirely to 
the 
sharpened the basically unhealthy 


increase in coffee prices and 


dependence of Brazil on a single 
export in its trade relations with 
the United States. 


In the case of Brazil’s world 
exports, including those to the 
United States with their 75 per- 


coffee 
amounted to only 60 percent of 
the total. 


cent of coffee, sales of 


In fact of the total world ex- 
port value of $490 million for the 
first six months of 1950, $207 mil- 
for in 
States, 


lion was accounted sales 
f coffee to the United 
with total sales to the U. S. 


at about $265 million. 


valued 


The influence of coffee was also 
visible in statistics indicating that 
the total volume of Brazil’s ex- 


Product 
Coffee 
Cotton 
Cocoa 
Hides 
Carnatba 
Pinewood 
Tobacco 
Cotton Cloth 
Castorseed 
Sisal 


Others 


Total 


The value of Brazil’s 
world exports in the first half of 
1950, with the 


increase or de- 


Product 


Cr$ Value 


Deanil World Trade Gains 


ports to the United 
January-June, 1950, actually de- 
clined by nearly six percent from 
that period last year. 

This contrasted with the fact 
that the over-all value of Brazil’s 
sales to this country in the first 
six months of 1950 increased by 
1,158,570,000 cruzeiros, or more 
than 24 percent, over the equiva- 
lent 1949 level. 

The trend toward concentration 
of Brazil’s trade with the United 
States among a few best sellers 
was evidenced also by cocoa sales, 


which also greatly increased in 
value. 

The following table indicates 
the tonnage of Brazil’s main 


world exports during the first half 
of 1950, and the 
crease over the equivalent 
period. 


increase or de- 
1949 


Tons Change 
340,198 —146,013 
19,185 — 15,594 
63,565 23,110 
20,363 — 12,211 
7,003 1,220 
162,550 15,510 
15,372 ae 622 
1,169 603 
50,348 — 7,511 
20,416 6,000 
681,288 — 73,443 
1,411,447 —208,.600 


main crease as compared to the same 


1949 period, is shown in the fol- 
lowing table. 


Change 








Coffee Cr$5,569,346,000 Cr$1,294,878,000 
Cotton 657,720,000 —287,765,000 
Cocoa 576,427,000 307,076,000 
Hides 226,357,000 — 157,703,000 
Carnatba 224,318,000 58,372,000 
Pinewood 197,515,000 — 34,108,000 
Tobacco 159,778,000 16,401,000 
Cotton Cloth 141,055,000 106,675,000 
Castorseed 103,698,000 — 18,324,000 
Sisal 102,769,000 27.854.000 
Others 1,138,269,000 —372,972.000 

Total Cr$9,097,252,000 Cr$ 941.384.0000 


States in| 


Want a Tanned 
Alligator Skin? 


Tanned Brazilian alligator 


skins can now be bartered 


for foreign products subject 


to import license, the Export- 


| Import Department of the 
| Bank of Brazil announces. 
The Department also an- 


nounced that it will allow im- 


| 
: - 
ports of home refrigerators 


in exchange for barterable 


Brazilian »roducts except 
1 ’ 


cowhides, castor oil and ba- 


bassu oil, within limits. 





U.N. World Has 


Number on Brazil 


A special section on Brazil will 
be contained in the October issue 
of United Nations World, an in- 
ternational magazine with 
circulation among governmental 
and business leaders. 


wide 


The section will include articles 
on various aspects of Brazilian 
iife by representative Brazilian 
and American spokesmen. 

The will include a _ two- 
page reproduction of the economic 
map of Brazil recently prepared 
by the Brazilian Government 
Trade Bureau. 

The United Nations World sec- 
tion will be the first of several to 
be published by leading American 
and magazines on 


issue 


newspapers 
Brazil. 





Oyster Oil Is 
Made in Brazil 


Oyster oil is exported by the 
Instituto Quimico Campinas, §S.A.., 
of Campinas, Sao Paulo. This oil 
is really extracted from oysters 
and is for medicinal pur- 
poses. So far as is known, the In- 
stituto is the only one of its kind 
in the world. 


used 





Brazil’s Buying 
7) 
(From Page 1) 

“at present, soon after arrival of 
goods in Brazil and necessary 
clearance at the Customhouse, the 
importer is able to secure his dol- 
lar coverage with ease, provided 
he previously obtained his import 


license.” 


$150 Million Paid 
To U.S. Creditors 


Ten Percent of Dollar 
Exchange Held Back 
As Payment Fund 


Brazil’s remaining commercial 
backlogs in dollars, owed to scat- 
tered American, Swiss and Portu- 
guese exporters, amount to no 
more than $4,700,000 and will be 
entirely cleared up by the end of 
this month, according to Dr. 
Alberto de Castro Menezes, di- 
rector of the Exchange Depart- 
of the Bank of Brazil. 

He said that 10 percent of daily 
dollar exchange purchases were 
being set aside to clear up these 
last remaining backlogs. 


ment 


There is still an accumulation of 
some $21,500,000 in payments 
owed in the form of dividends and 
interest to foreign capital with in- 
vestments in Brazil. 


Ten Percent Reserve 


The 10 percent of dollar ex- 
change purchases for 
these payments has been building 
up at the rate of about $11 to $13 
million a month, indicating that 
dividend and interest backlogs 
may also be cleared up by another 
month or so, although these pile 
up at a fast rate because of the 
large amount of highly profitable 
U. S. dollar investments in Brazil. 


reserved 


Dr. de Castro Menezes said that 
the 10 percent reserve would be 
continued “for some time” to meet 
any possible future needs, but 
added that “I expect the situation 
(of heavy backlogs) will not arise 
again.” 

$150 Million 


Paid 

Brazil’s backlogs in commercial 
debts payable in dollars were esti- 
mated as high as $150 million 
about a year ago. They were 
steadily cut down through the first 
half of 1950, and a favorable trade 
balance with the United States 
enabled payments to be stepped 
up. 

Operation of the Exchange De- 
partment of the Bank of Brazil is 
now “perfectly normalized”, Dr. 
Menezes said. “There are no pend- 


ing problems, except a certain 
scarcity of pounds and Belgian 
frances, which will be solved 
shortly.” 
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New Company is Known 
As Tupi-TV; U.S. 
Material Used 


Regular commercial television 
broadcasts are expected to begin 
this week in Rio de Janeiro with 
inauguration of the million-dollar 
studios and Radio 
Tupi, whose video branch will be 
known as Tupi-TV. 

(Television was to begin in Sao 
Paulo also with regularly sched- 
uled two-hour daily 
The Sao Paulo station, atop the 
skyscraper Sao Paulo Bank, is 
also part of Tupi-TV.) 
equipment has 
installed atop Sugerloaf 
tain, to ensure the best possible 
transmission among Rio’s numer- 


senders of 


broadcasts. 


been 
Moun- 


Telecast 


ous hills. 

Permanent studios of Tupi-TV 
will be on Rio’s Rua Icatu in the 
Botafogo area, although for the 
time being Tupi-TV_ will 
Radio Tupi’s studios. 

The Rio studio is equipped with 


use 


late-model cameras and controls 
to enable quick scene changes, 
while outside scenes will be 


picked up by a roving truck with 
telecast equipment. 

Tupi-TV programs, under the 
direction of Dr. Carlos Rizzini, 
program director of Radio Tupi, 
will include films, race-track, foot- 


ball and other sports coverage, 
and studio performances. 

Dr. Rizzini, who spent some 
‘ime in the United States ob- 
erving developments in_ televi- 
sion, will be assisted by Luis 
Jatoba, ex-Metro newsreel nar- 


rator, who is U. S. trained. 

Tupi TV, like Radio Tupi, is 
art of the vast radio and news- 
aper chain headed by Dr. Assis 
/hateaubriand, which includes 28 
lewspapers and 32 radio stations. 
Technical work on the station 
ind equipment were supplied by 
international General Electric to- 
tether with its Brazilian affiliate, 
reneral Electric, S. A. 

Some $500,000 worth of televi- 
ion receiver equipment is being 
mported into Brazil for assembly 
y General Electric, S. A., under 
4 special import agreement. 





Rio and Sao Paulo 
Start Programs 





Cable Cars Carry TV to Rio 





High over Rio de Janeiro runs the cable line on which supplies and 


equipment were 
Mountain. 


carried for the television sender atop Sugerloaf 





Profes 


Minist 
Minist 
Minist 


Mr 





Brazil’s Delegation to U.N. Assembly 
Ambassador Cyro de Freitas-Valle 


Ambassador Joao Carlos Muniz 
Ambassador Gilberto Amado 
Ambassador Luiz Pereira Ferreira de Faro, Jr. 


Mr. Olyntho Machado 
Mr. Danton Jobim 


Counselor Carlos Silvestre de Ouro Preto 


Secretaries: 


Mr. Roberto de Oliveira Campos 

Mr. José Jobim 

Mr. Donatello Grieco 

Mr. Joao Augusto de Araujo Castro 

Mr. Miguel Alvaro Osorio de Almeida 

Mr. Carlos Frederico Duarte Gongalves da Rocha 
Mr. Carlos Callero Rodrigues 

Mr. José Sette Camara 

Mr. Paulo Amélio do Nascimeno Silva 


Miss Estella Baptista Pereira 
Miss Maria Lucia Versioni Rao 


Chief of Delegation 


Delegates 


sor Vicente Rao 


Alternates 


er Fernando Lobo 
er Henrique de Souza Gomes 
er Alvaro Teixeira Soares 


Advisors 


. Henrique Rodrigues Valle 


Attachés 











First Commercial Television Broadcasts Begin in Brazil Brazilians Snap 


U p Power Shares 


Companhia Paulista Sells 
$5 Million Worth in 
Expansion Drive 


Brazilians have invested 
than $5 million in recent months 
in purchases of stock in Cia. Paul- 
ista de Luz e Forga, American & 
Foreign Power subsidiary which 


more 


is engaged in a large-scale power 


expansion program in southern 
Brazil. 
More than 500,000 shares of 


common stock issued by Cia. Paul- 
ista, biggest of the 19 American 


& Foreign Power branches in 
Brazil, have been sold since the 
campaign began, mostly since 


April. 
3.700 Separate Sales 

Indicating how these stocks 
were spread among many holders, 
was the fact that more than 3,700 
separate stock sales were record- 
ed. Sales were made to 15 
Brazilian insurance companies. 


also 


A policy of American & Foreign 
Power subsidiaries in Brazil has 
been to foster local participation 
or partnership. These subsidiaries 
represent an American investment 
of some $125 million, the largest 
single block of U.S. capital in 
Brazil. 

Brazilians are important stock- 
holders in these power enterprises 
in areas such as Belo Horizonte, 
Curitiba, Niteroi and Petropolis 
as well as in Sao Paulo. 

The Paulista company plans to 
raise about 70 percent of its fi- 
nancing for expansion purposes 
inside Brazil, since cruzeiros will 
be used to pay for labor and for 
those materials which can be do- 
mestically obtained. 


Demand Growing 
Dollars, however, will be neces- 
sary for purchase of transmission 
and distribution equipment ob- 
tainable only in the United States, 
Bank 


will be applied for this purpose. 


and Export-Import loans 

Demand for electricity by fac- 
tories, farms and homes in Brazil 
has been increasing faster than 
in the United States, and power 
companies have been hard-pressed 


to meet it. 
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Shale-Oil Plans 


Rushed by Brazil 


National Security Council 
Drives to Meet Possible 


Emergency in Fuels 


threw its energy into a 
full-scale for 


ment of oil-shale beds last week to 


Brazil 
program develop- 
meet the expected need for fuel 
resources as the international sit- 
uation grows tighter. 

The National Security Council, 
meeting under President Eurico 
Gaspar Dutra, took the following 


steps: 


1) Ordered indus- 
trialization of oil-shale beds in the 
Paraiba Valley, allocating SALTE 
Plan funds, already voted, for the 


full-speed 


purpose. 


2) Ordered intensified 
to discover any new oil-shale beds 


in Brazil, to complete the study 


surveys 


of petroleum reserves. 


3) Took steps to speed up sur- 
veys and work under way aimed 
at increasing oil and gas output 
and the number of oilwells in op- 
eration. 


As petroleum and its products 
are the principal import by Bra- 
zil and the main one which is abso- 
the 


measures 


lutely essential to National 


Economy, all-out were 
Brazil to 
field. 


being pushed to enable 


attain its needs in this 


Sees Quick Results 

head of 
Staff, 
clared that the decision taken by 


General César Obino, 


Brazil’s Joint General de- 
the National Security Council was 
the most important in the military 
and industrial field in recent years. 


He 


said that gasoline could be 


produced from shale oil almost 
immediately, depending only on 
installation of retorts and refin- 


eries, while oilwell petroleum de- 


velopment in Brazil might take 
ten years to produce the same 
returns. 

Production cost, he said, was 


secondary, and the problem of a 


few cents more for gasoline would 


not hinder production of a fuel 
from which Brazil might other-| 
wise be cut off in an emergency. 


Work Begins on Brazil’s Cubatao 


Refi nery; to 


Ground was broken for Brazil’s 
15,000-barrel Cubatao oil refinery 
on September 5, with the presence 
of President Eurico Gaspar Dutra 
and other high authorities at the 
ceremony. 

The the first 
refinery of size in Brazil. It will 
be able to handle 45,000 barrels or 


Cubatao will be 


around 7,150 metric tons of crude 
oil daily. 

This amounts to about 40 per- 
cent of Brazilian use at present, 
although by the time the refinery 
is finished in 1953 consumption 
may have increased considerably. 

From the type of crude oil the 
Cubatao Refinery will use, experts 


estimate that annual production 
in tons will include: 

Ordinary Gasoline 1,000,000 

Aviation Gasoline 118,000 

Kerosene 234,000 

Propane Gas 14,000 

Diesel Oil 203,000 

Fuel Oils 570,000 


Big Sales Value 
Sales value of these products, 
according to an estimate quoted 


Be Finished in 753 


by Folha da Manha of Sao Paulo, 
will be around 1.3 billion cruzeiros 





a year. 
The Cubatao Refinery, located 
near the port of Santos, occupies 
an area of some 1,850,000 square 
meters. 
Statistics lovers have figured 
that its daily water intake would 
be enough for a city of a million, 
and that it will use as much elec- 
tricity as would 24,000 home con- 
sumers. 

Storage tanks of the refinery 
will have a capacity of 500,000 
tons. The tallest tower of the re- 
finery will be about 100 feet high 
and will weigh around 200 tons. 

Ground is now being prepared 
by 54 different machines, includ- 


ing levelers, bulldozers, steam- 
shovels and others. 
About 10,000 cubie yards of 


earth are being excavated daily, 
with another million or so still to 
£o. 

Work office buildings and 
the like will begin in about two 
months. 


on 





Table Shows Price Jumps in Decade 


How prices paid by Brazil for her imports have risen in the past 


decade was demonstrated recently in a table prepared by the Rio news- 


paper Tribuna da Imprensa. The 


sixteen items chosen as samples 


showed price increases from two to four times between 1939 and 1949, 


with by far the greater part of the rise coming since 1944, Prices per 


ton are shown in cruzeiros (18 % 


to a dollar.) About another 10 or 


15 percent could perhaps be added for current prices. 


Import 1939 1944 1949 
Cellulose 987 2,548 2,753 
Coal 165 377 338 
Cement 212 609 579 
Iron & Steel 1,404 2,262 4,646 
Gasoline 154 653 806 
Fuel Oils 172 374 336 
Lubricants 1,437 1,965 2,774 
Kerosene 420 483 585 
Jute 2,369 1,365 8,432 
Newsprint 1,023 1.814 3,170 
Tin Plate 2,162 2,852 4,075 
Rails, Wire 1,186 1,543 3.533 
Caustic Soda 1,350 1,954 2,438 
Barbed Wire 1,500 2,483 4,340 
Copper 5,483 6,755 9,822 
Cars 9.596 11,602 21.687 


Cotton Farmers 
Get Insecticide 


Bank of Brazil Authorizes 
Exchange for Immediate 
Purchases Abroad 


Exchange will be supplied at 
once for Brazilian cotton farmers 
in need of imported insecticides, 
according to Director Alberto 
Castro Menezes of the Exchange 
Department of the Bank of 
Brazil. 

Director Castro Menezes made 
his announcement in Sao Paulo 
recently during a meeting of the 
Special Commission on Cotton for 
the state. 

Cotton pointed out 
that insect plagues and boll wee- 
vils were spreading havoc among 
cotton plantations and that an in- 
crease in insecticide imports was 


spokesmen 


urgent. 


Points to Damage 

The meeting heard a report by 
Fernando de Almeida Prado, head 
of the Sao Paulo Commodities 
Exchange, who that Sao 
Paulo cotton came from the best 
eed in the world, but that the 
present crop was hit badly by in- 


said 


sects. 

He said that about 600,000 hee- 
tares would be planted in cotton 
for the coming season, with a pos- 
sible crop 400,000 tons, including 
300,000 tons for export. 

This quantity, he declared, 
would mean the equivalent of 
about $100 million for Brazil in 
foreign exchange, much of it in 
pounds sterling, a currency Brazil 
is rather short in at present. 

This amount of needed foreign 
exchange, he added, could be guar- 
anteed if cotton growers could be 
assured of insecticides, the 
of which would amount to no 
more than $2 million. 


cost 





Amapa Town Sets 
Population Pace 


Early returns from 
Macapa, capital of Brazil’s man- 


ganese-rich Amapa_ territory, 


census 


show a population increase of 
}1,000 percent in 10 years. 

| In 1940 the town had just 
}1,012 inhabitants. This years 


lcensus indicated it now has well 
over 10,000. 
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Optical Co. Sells 
At Home, Abroad 


Bausch & Lomb do Brasil 
Achieves Quality and 
Quantity in Output 

Less than six years ago, a 
U. S. optical company set up a 
manufacturing plant in Brazil. 
Today that plant, the only one of 
its kind in South America, turns 
out precision optical not 
nly for the Brazilian market but 
for export. 

This achievement, by Bausch & 
Lomb do Brasil, Rio de Janeiro, 
offspring of Bausch & Lomb Opti- 

Rochester, New York, 

product of exclusively 


goods 


eal Co. of 
was the 
Brazilian labor. 

All Workers Brazilians 

In the Rio de Janeiro plant of 
this company, all employes are 
citizens of Brazil except for Roy 
Nurnberg, American manager. 

Bausch & Lomb do Brasil em- 
ployes 200 Brazilian workers. Its 
output includes a million and a 
half ophthalmic lenses yearly. 

“So outstanding is the quality,” 
reports the Bausch & Lomb home 
office in Rochester, “that monthly 
tests have shown that these lenses 
of Brazilian make conform con- 
sistently and in every particular 
with lenses produced at the com- 
pany’s main plant.” 

“Much of the credit” for this 
achievement, the Bausch & Lomb 
report says, “belongs to the Bra- 
zilian government itself, 
of a program for training work- 
ers in technical optics. 


sponsor 


Training Program 

“In addition, many Bausch & 
Lomb do Brasil people have been 
brought to Rochester for special 
ized training at the factory. These 
factors have make 
the Rio plant the only one of its 
the Southern Hemi- 


combined to 


kind in 
sphere.” 
Brazilians, company spokesmen 
said, have an “aptitude for opti- 
cal manufacture, hard work and 
acceptance of responsibility.” 
Brazilian-made lenses are now 
exported to Argentina, Scuth 
Africa, India and Portugal, while 
a second sales office in Brazil ha 
been opened by the company in 
Porto Alegre to take care of the 








rr aaliiucs eile Precision Goods Find Read y Markets 








Stages in Manufacture of Precision Lenses Are Shown in this Display 
by Bausch & Lomb do Brasil. 





southern part of the home market. 

The Rio plant of Bausch & 
Lomb do Brasil is being expanded 
to enable twice as much produc- 
tion as now, to keep up with grow- 
ing demand. 

The plant is still not equipped, 
however, to make various kinds 
of scientific, educational and in- 
dustrial equipment of the type 
produced by the Rochester com- 
pany, several million dollars worth 
of which are imported by 
Brazil. 


now 


Brazilian scientists and_ re- 
search technicians frequently 
make trips to Rochester on invita- 
tion of Bausch & Lomb to discuss 


their needs and to _ purchase 
equipment. 
“There is no difference,”’ says 


the Bausch & Lomb report, “be- 
tween a product coming from 
Rochester and one coming from 
Rio,” and future developments 
are expected to enable Brazilian 
production of other types of opti- 
cal goods now imported. 





Low Interest to 
Fight Inflation 


Recent Brazilian actions reduc- 
ing bank de- 
posits were aimed at combatting 


interest rates on 
inflation, according to José Vieira 
Machado, head of the Superin- 
tendency of Currency and Credit. 

He asserted that the lower de- 
posit interest will tend to reduce 
interest on bank loans and also 
stimulate more investment in gov- 
ernment bonds and possibly cor- 


poration shares. 


Inflation in Brazil, as in the 
United States, sharpened some- 
what after the Korean crisis 
broke. 


Brazil Shipping 
To Carry Settlers 


Brazilian ships will shortly be- 
service on the “immigrant 
Italy. The 
troopship “Duque de Caxias’’ is 


gin 
run” from Brazilian 
expected to be the first to bring in 
Italian settlers under the terms of 
the recent Italo-Brazilian treaty. 
Professor Vittorio Ronchi, head 
of the Italian Institute for Labor 
Rio de 


Janeiro soon to set up the Italo- 


Abroad, is expected in 


Brazilian Immigration and Settle- 
ment Board. 


This organization will direct 
the flow of Italian settlers into 
Brazil. 


200 Million Pounds 


Of Tobacco Grown 


(000; 


1949-50 
is estimated at about 


tobacco crop 
200,190,000 
pounds, against 188,127,000 
pounds for last year’s crop and 
somewhat more for 1947-48. 


Brazil’s 


About 292,570 acres were in 
tobacco in Brazil for this season’s 
crop, more than last year, but 


some ten percent less than in 1947- 
48. 

Estimates of tobacco crops by 
states are: Rio Grande do Sul, 
72,700,000 pounds; Santa Cata- 
rina, 11,100,000; Bahia, 49,600,- 
Minas Gerais, 30,900,000; 
and others, about 35,800,000 
pounds. 


Unified Labor 
Code Proposed 





A bill creating a unified labor 
code for Brazil was recently in- 
troduced in Congress by Deputy 
Segadas Viana. 
are now 
zrouped “Con- 
solidation,” but many of the pro- 
the 1946 Constitution 


have not been codified. 


Brazilian labor laws 


into a_ so-called 
visions in 


Deputy Viana’s bill would stip- 
ulate rest days and vacations and 
outline how workers might par- 
the their 


ticipate in profits of 


firm. 


Tax Will Help 
Power Program 


Rio Grande do Sul, 
Brazilian state, may raise funds 





southern 


for electrification projects by a 


ten percent tax on all goods 
brought into the state over the 
next five years. 

State Governor Walter Jobim 


recently submitted a bill to that 
effect to the State Assembly. The 
electrification program calls for 
total expenditures of some 1.4 bil- 
$75 mil- 


lion eruzeiros, or about 


lion. 


Rio Grande do Sul is one of the 
most advanced Brazilian states. It 
has a pleasant, temperate climate 
and is a main producer of tem- 
perate-zone grains and fruits. 
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Airline Travel is 
Up 2.000 Percent 


Brazilian Planes Carry 20 | 
Times More Passengers 
Than 10 Years Ago 
carried 


Passengers yearly by 


Brazilian airlines have increased 
in number more than 20 times 
since 1938, recent statistics show. 


In 1938 Brazilian airlines car- 


ried only 63,000 passengers for a 


distance of some seven million 


kilometers. Last they car- 


1,400,000 


year 


ried passengers over 80 


million miles. 


Freight carried increased dur- 


ng the same period from about 


1.000 tons in 1938 to 34,000 last 


year. 
rose 
542.- 


and 


The number of passengers 
steadily through the years 
000 in 1946, 809,000 in 1947, 
1,000,000 in 1948. Freight carried 
was at 16,000 tons in 1946, 24,000 
in 1947, and 33,000 in 1948. 

Kilometers flown increased from 
10 million in 1946 to 54 million 
in 1947 and 1948. 

Merger Possible 

Brazilian airlines are reported 
to be discussing the possibility of 
mergers as a means of increasing 
services at lower costs than now. 

Airlines in Brazil have 
stimulated especially by the great 
need for transportation which is 


been 


still unfilled by other means such 
as railroads and highways. 





Amazon Credit 
Bank Is Set U p 


A Credit Bank for the Amazon 
has been set up by Brazil on the 
basis of the Credit Bank for Rub- 
ber, now absorbed. 

The new bank will finance com- 
mercial and producers’ activities 
in the areas, as well 
the rubber field, 
whether commercial or industrial, 


Amazon 


as 


activities in 


throughout Brazil. 

The board of directors of the 
unk will be aided by and Ad- 
visory Council representing the 


states of Amazonas, Mato Grosso 
the territories of 
Acre, Rio Branco 
Guaporé, the commercial associa- 
tions there, the Rubber 
Producers’ Association the 
National Confederation of Indus- 
tries. 


and Para, 


Amapa, and 
national 
and 


Brazilian News and Notes 


Subway for Rio? 
to solve 


The Rio’s 


traffic problems, piling up as cars 


best way 
increase, would be to build a sub- 
way network, according to Sidney 
Bingham, head of the New York 
Board of Transportation, who was 
in Brazil last month. 


Govt. Firm Banned 

Brazil has ruled that the Com- 
pagnie d’Assurances Generales, 
owned by the French government, 
can’t operate in Brazil because the 
fact that it is government owned 
would create too many legal com 


plications. 


Purchasing Commission 


A purchasing commission which 
will buy locomotives, cars, trucks 
and repair equipment in the 
United States is here 
shortly from Brazil. It is headed 
by Dr. Gontran de Souza, former 
director of the Central do Brasil 
Railway. It will operate under the 
Ministry of Transport. 


expected 


Trade with Canada 


During the first five months of 
this year, Brazil had a favorable 
balance in its trade with Canada 
of about $5,888,000. Exports to 
Canada were $9,559,000, and im- 
ports by Brazil from the Domin- 
ion were $3,671,000. 


French Coffee 


Port 


Le Havre coffee traders may 
again make that French port into 
a European coffee They 
have a plan for re-exporting cof- 
fee from there to other European 
countries, according to Alceu 
Martins Parreira, head of the 
Santos Commercial Association, 
who recently came back from 
France. 


center. 


Calling Goiania 


Telephone service between Rio 
the 
state of Goias may soon be estab- 


de Janeiro and Goiania in 
lished by Radio Internacional do 


Brasil. Goias Acting - Governor 
Hosanah Guimaraes has approved 
the draft proposal, and action by 


the State Legislature is pending. 


oy oe 


SEs 2a Et 


~ “Shite. 


Coffee Sales 


Brazil shipped 2,181,000 bags of 
coffee to countries other than the 
United States during the first 
seven months of this year, or 
about 30.5 percent of the total of 
7,152,000 60-kilo bags. This was 
about the same percentage as last 
year, when other countries took 
33 percent 


Army Buys Meat 
U. S. Army purchases in Brazil 
recently included 1,450,000 pounds 


of mutton at 
2,050,000 


16 cents a pound, 


and pounds of beef at 
16.5 cents a pound. Most of this 
meat, it was said, was on order 


for the Greek Army. 


Immigrants Wanted 
National 
Department has been authorized 


Brazil’s Immigration 


to examine requests by institu- 
tion and firms for skilled and pro- 


fessional immigrants. 


May Use Cameras 
Brazil’s Congress is considering 
legislation to revoke the ban on 
use of cameras aboard commercial 
airlines in Brazil. 


Nitrate from Chile 


Brazil has ordered 24,000 tons 
of nitrates from Chile for delivery 
this year and another 24,000 tons 
for shipment in the first half of 
next year. 


Ex-Slave Dies at 130 


Euzebio da Costa, who came to 


Brazil from Africa, as a slave 
more than a hundred years ago, 
died recently, a Rio report states. 
He was said to be about 130 years 
old. 


Three-Mile Whistle 


The 
whom still live in Brazil, used to 


Bororo Indians, some of 


have a system of whistling com- 


munications. A good whistler 


could be heard three miles off and 


relays kept the message going for 
hundreds of miles. 


Radio Programs 
Teach Farmers 


Rural Brazil Learns How 
Via 100 Broadcasting 
Stations in Relay 
Farmers in Brazil being 
taught by radio the latest agricul- 
tural methods, according to a 
story in O Jornal, Rio de Janeiro 


are 


daily. 

It says that more than a hun- 
dred radio stations in Brazil are 
relaying farm programs, supply- 
ing information of value in agri- 
culture and stock-raising. 

As a result, farmers are writ- 
ing in by the hundreds each day, 
stating specific problems and ask- 
ing for suggestions. 


Favorite Program 


Best-liked program is said to be 
Terra Brasileira, broadcast by the 
Ministry of Education radio. It 
comes on daily at 6:30 in the eve- 
ning, presenting news, stories and 
advice of interest to farmers. 

A weekly program called /n- 
formacdo Agricola, with concrete 
suggestions, is broadcast through- 
out the interior and each station 
will also send out mimeographed 
copies of the broadcast on request. 

The Farm Information Service 
supervises the radio programs, 
which were started by José Irineu 
Cabral. 


New Board Will 
Handle Exports 





A special section of the Export- 
Import Department of the Bank 
of Brazil was recently set up to 
handle licensing of exports. 

Export licensing work has been 
piling up in the Export-Import 
Department recently because of 
the increased controls required to 
assure proper working out of Bra- 
zil’s trade treaties. 

These treaties, which specify 
amounts to be bought and sold by 
each country, oblige a fairly ex- 
act knowledge of export 
ability and proper allocations to 
meet treaty terms. 

The special section will be 
called the Export Division. It will 


avail- 


.be headed by Odilon Moura de 


Faria, assisted by Virgilio Mar- 
ques Dias. 
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Brazilian Cork Substitutes Interest Investors 





Pau Santo Bark Held to be Almost 


One of the most important 
strategic and industrial products 
used by the United States in 


great quantity and almost entirely 
imported from areas outside the 
Western Hemisphere is cork. 

If supply is cut off or runs short 
because of political or economic 
emergencies, industry would have 
to substitutes And the 
best of those substitutes is, ac- 
cording to surveys by experts, 
Brazil’s pau santo, 

Pau has been 
Brazil for some 30 years as a cork 
substitute. It is described as the 
closest to natural cork of any ma- 
terials examined in the world- 
wide search during World War 
IT. 

The pau santo or “holy wood” 
tree grows by the millions in the 
Brazilian states of Minas Gerais, 
Sao Paulo, Goias and elsewhere. 

The cork-like bark can be easily 
stripped off with an ordinary 
facdo de mato or jungle machete, 
and small quantities now reach 
the market. 


to turn 


santo used in 


Uses Listed 


Experiments with these small 
amounts have found that the 
pressed bark makes_ excellent 
corkboard pipes, insulation walls, 
and practically every other article 
for which cork normally serves. 

“Cork” from pau santo has, in 
fact, been tested and found to be 
serviceable for: 

Life-savers, boat bumpers, 
mooring buoys, floats and bobbers, 
industrial gaskets and seals, glass 
and china polish-wheels, sporting 
goods, shoe lifts, cigarette tips, 
novelties, corkboard, corkpipe, 
corksheets, jar-cap liners, insoles, 
and other purposes. 

During the past war, when 
cork was extremely scarce and the 
flow of imports from the Mediter- 


ranean countries which mainly 
supply it was sharply curtailed, 
several United States firms ex- 


perimented with pau santo. 

They found that it was from 
85 to 95 percent as good for basic 
purposes as cork. They found a 
few deficiencies. 

For example, the greatest thick- 
ness of pau santo is not more) 





than some six inches, consider- 
ably less than the best cork. Also, 
it is a bit heavier, and cannot be 
graded into as many varieties as 
cork. 

But for the basic use to which 
cork imports are put in the United 
States—grinding into powder to 
make compositions — pau _ santo 
serves just as well as any cork. 
More than 60 percent of U. S. 
cork imports are used in this way. 


Has Advantages 
Pau santo also has certain ad- 
vantages over cork, especially in 
production. Here are a few: 


@ Pau santo “cork” can _ be 
stripped from ten-year-old trees; 
ordinary cork trees are not “ripe” 
for 20 years or more. 


e@ A pau santo tree will yield 
a second crop after about five 
years or less; a cork tree requires 
at least ten years. 


e@ Moreover, the best quality 
cork will usually be found only 
on trees that have been standing 
for at least 40 years, but pau 
santo trees produce a good grade 
within 12 years. 


Here are opinions on pau santo 
as a substitute for cork, dating 
from the early days of World 
War II, when several U. S. com- 
panies made experimental tests. 

“We have made extensive tests 
with this product, which has been 
processed into insulation, and find 
that it is the exact counterpart of 
Portugal cork. ... For cork floor- 
ing and many other uses, it 
should meet the specifications.” 

Another, from the cork engi- 
neer, said: “Pau santo might be 
particularly good for the manu- 
facture of acoustical tile, for in- 
sulation, for low-temperature re- 
frigerated cases and coolers, and 
cork board in general.” 


Difficulties Present 
As in the case of most under- 
developed Brazilian resources, 
however, the potential investor in 
pau santo as a substitute for cork 
will be faced with initial difficul- 


ties. 





First of all, while the tree 


grows by the millions and is, in 


As Good; Ample Supply Possible 


fact, commonly used for firewood, 
it is not grown to any extent on 
plantations. 

Harvesters of pau santo cork 
go out into the woods with their 
knives and with sacks. They slice 
off the cork, put it into the bags 
and haul it off by ox-cart. 

This work is not systematized. 
Usually a farmer with pau santo 
trees on his land will happen to 
think about them after a rain has 
fallen and the stripping is easier. 
He will send a few men out and 
harvest 15 or 20 bags of it, to sell 
incidentally. 

Transportation to the areas 
where the pau santo tree grows 
most profusely is rather poor. 
The problem of getting large 
quantities of the “cork” to market 
is a real one, under these circum- 
stances. 

The aim of the investor would 
thus be to organize cork-stripping 
teams, pay landholders on a roy- 
alty basis or otherwise, buy a 
fleet of trucks and perhaps even 
to surface country roads, all be- 
fore he could get his collecting 
apparatus organized 

Next would come the problem 
of markets. If he could get his 
pau santo to the United States as 
a raw material, he would not 
have to face the high duties laid 
on cork products, but under pres- 
ent circumstances he would be 
faced with competition by ordi- 
nary cork and would have to be 
able to undersell it. 


Local Market First 


It would appear, therefore, that 
the best program for such an in- 
vestor would be to concentrate 
first on the Brazilian domestic 
market. 

Brazil imports cork at present 
from Portugal and Spain. A 
properly organized company, pro- 
ducing pau santo cork, could easily 
out-compete on the domestic mar- 
ket and supply cork for Brazil’s 
growing industries, especially the 
construction field. 

At the same time, it would 
then be properly set up for ship- 
ment of pau santo cork to the 
United States whenever stockpil- 
ing takes place or whenever the 
Mediterranean supply falls short 
or is cut off. 


U. S. Embassy Report 

A report in 1941 by the United 
States Embassy in Rio, at a time 
when discovery of new cork 
supply sources was urgent, dis- 
cussed pau santo at some length. 

“Brazil may prove a valuable 
source of raw material for the 
American cork industry,” this re- 
port said. “A firm in Sao Paulo is 
making an insulating material 
from Pau Santo bark, which, in 
weight and appearance, resembles 
corkboard. 


“Estimates vary as to. the 
amount of this raw material which 
could be assembled for export, 


but the latest report states that 
‘exportable quantities of the bark 
would be available to the extent 
of some millions of tons depend- 
ing on demand ‘and prices.’ 

“At present this bark is pur- 
chased by only two cork factories 
in Brazil to the extent of about 
4,000 tons each annually. Larger 
purchases of this bark in the in- 
terior would have to be financed 
and organized by another com- 
pany as present operators are not 
prepared to invest additional 
capital.” 

Other Substitutes 

Pau santo is not the only pos- 
sible cork substitute in Brazil. 
There is a similar tree in Mato 
Grosso whose bark resembles 
cork, and in northeastern Brazil 
there are millions of buriti palms 
whose leaf stalks are of about the 
same make-up as cork. 

Mr. J. G. Kullman, a technician 
employed by Brazil’s Ministry of 
Agriculture in 1944, said that 
there were enough of these trees 
to enable the entire continent to 
be supplied with cork to meet all 
industrial needs. 

Good cork substitutes are clearly 
available in Brazil in the amount 
and the quantity required in the 
event normal supply sources are 
cut off. 

These cork substitutes could be 
developed in any event for do- 
mestic consumption in Brazil and 
perhaps neighboring countries, 
with production available for any 
emergency in the United States. 

What is lacking, as is the case 
with all underdeveloped Brazil 
resources, are capital and the nec- 
essary know-how for the field. 
This is what American investors 
could supply. 
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OPPORTUNITIES IN BRAZILIAN TRADE 


The Bra Government Trade Bureau has received the following inquiries from businessmen in Brazil, who desiré to export or import 








the products listed below. These inquiries are published as received and no representation is made as to standings of listed firms. We suggest 
that the parties interested write directly to these firms, via airmail, as well as to this office, at 551 Fifth Avenue,.New:¥ork 17, N. y. 
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